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ECONOMICS CORE COURSE 

Semester VI 

MA-6: ECOCOR606T 

PUBLIC FINANCE 

5 Credits(4L+1T) 
Total number of lectures hours-75 

Course Outcome/Learning Outcome 

After the successful completion of the course the student will be able to 

*Learn the basic concepts of public economics. 

*Perceive the elementary concepts of public goods. 

* Understand the concept of taxation. 

*Learn various important concepts of public expenditure and public debt. 

1. Nature and Scope of Public Economics                                                          (10 hours) 

Definition and Scope of Public Economics; Externalities, Market Failure and Government 

Intervention. 

2. Theory of Public Good                                                                                     (20 hours) 



Overview of Public Good; Characteristics of Pure Public Good; Distinction between Pure 

Public Good and Private Good; Market Failure in case of Pure Public Good; Optimal provision 

of Public Goods; Lindahl Equilibrium. 

3. Taxation                                                                                                  (20hours) 

Classification of Taxes; Canons of Taxation; Benefit Principle; Ability to Pay Principle; 

Incidence and Burden of Taxes; Effects of taxation on income distribution and on 

savings; the Laffer curve; Optimal Taxation. 

 

4. Public Expenditure and Public Debt                                                        (25 hours) 

Meaning and Classification of Public Expenditure; government budget and its types; 

Sources of revenue of Central and State governments in India; Fiscal Federalism in 

India; Meaning of Public Debt; Sources of Public Borrowings: internal and external 

borrowing; Effects of Public Debt. 

 

 

Suggested Readings: 

1. J. Hindriks, G. Myles: Intermediate Public Economics, MIT Press, 2006. 

2. J. E. Stiglitz, Economics of the Public Sector, W.W. Norton & Company, 3rd edition, 

2000. 

3. R.A. Musgrave and P.B. Musgrave, Public Finance in Theory 

&Practice,McGraw Hill Publications, 5th edition, 1989. 

4. J. F. Due and A. F. Friedlander. Government Finance-Economics of Public 

Sector, AITBS Publishers and Distributors, 1994 

10. A Ghosh and C. Ghosh, Public Finance, Prentice Hall India Learning Private 

Limited; 2nd Revised edition (2014) 

11. হিরদাস আচায κ , আধুিনক অথ κনীিতর ভΦ িমকা 

12.έদবািসশ মজমুদার ও সুজাϏ ভСাচায κ,  সরকারী আয়বҝয় তেЯর ভΦ িমকা, ABS 

Publishing House 

13. রাধাশҝাম সামо , আоজκািতক অথ κনীিত ও রাϻΣয় অথ κনীিত, িϜভΦ িম পাবিলিশং 

έকাѕািন  

14. সϗুত ვч , আоজκািতক অথ κনীিত ও সরকারী অথ κবҝবѸা , বানী ϕকাশন  



  

 


